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The Markets 

 
Wall Street showed some cracks last week after months of rallies. Following three days of losses, 
the major indexes closed higher Friday. While disappointing earnings results decreased odds of 
further interest rates increases, growing tensions between the United States and North Korea 
kept investors nervous. For the week, the Dow fell 0.91 percent to close at 21,858.32. The S&P 
lost 1.37 percent to finish at 2,441.32, and the NASDAQ dropped 1.50 percent to end the week 
at 6,256.56. 
 

 

Long Ago — The last year when the high close for the S&P 500 occurred during August was 30 
years ago in 1987. Since 1987, the high close for the index has occurred in December 16 times 
(source: BTN Research). 
 
 
The Economy, National Debt and Market Capitalization — On June 30, the size of the U.S. 
economy was $19.227 trillion; the size of the U.S. national debt was $19.845 trillion; and the 
market capitalization of the S&P 500 stock index was $21.832 trillion (source: BTN Research). 
 

WEEKLY FOCUS – Retirement Planning for Couples with Age Gaps 

 
Planning for retirement can be tricky when there’s an age gap of 10-plus years between spouses. 
Rather than a scenario where they exit their careers at roughly the same time, a June-November 
couple will probably end up with staggered retirement dates. When the older spouse retires years 
before the younger, it takes a different approach to secure the financial future of both spouses. 
Some of the strategies involved address Social Security and health care.  
 
When the older spouse will draw on Social Security is an important decision. If they pass away, 
they’ll want the death benefit for the surviving spouse as high as possible, which is achieved by 
delaying Social Security benefits. This is especially important when the younger spouse is the 
wife, as women typically live longer and often have lower earned benefits. If the older spouse 
waits until age 70 before taking benefits, they lock in the maximum benefit rate not just for 
themselves but also for their surviving spouse – for life.  
 
While delaying Social Security payments on the surface favors the younger spouse, there is an 
added benefit for the older spouse. Today, it’s not so much dying early that’s a concern, it’s living 
longer. Deferring Social Security benefits as long as possible can help reduce the anxiety of 
outliving their savings. 
 
Health care for the younger spouse can be a challenge when the retiring older spouse carries the 
couple’s health insurance. At age 65, the older spouse qualifies for Medicare. But the younger 
spouse may have several years before they’re eligible. One solution to this challenge is a triple-
tax-advantaged HSA. Although they are tied to high deductible insurance plans, HSAs have 
several benefits. Contributions are tax-deductible, and capital gains, dividends and interest 
accumulate tax-free.  



 
Withdrawals for qualified medical expenses are tax-free. Beginning at age 65, money can be 
withdrawn from an HSA for nonmedical spending without penalty (though it’s taxed as ordinary 
income). And if a medical bill pops up that exceeds what they’ve saved, they can make a once-
in-a-lifetime, IRA to HSA transfer – tax-free. 
 
Whether or not you’re retiring together, planning for retirement should begin as soon as possible. 
Call our office to explore all the options available in planning for a staggered-age retirement. We 
can help you map out a workable road map to get you there. 
 
 
* The Standard & Poor’s 500 (S& P 500) is an unmanaged group of securities considered to be representative of the stock market in general. The Dow Jones 
Industrial Average is a price-weighted index of 30 actively traded blue-chip stocks. NASDAQ Composite Index is an unmanaged, market-weighted index of all over-
the-counter common stocks traded on the National Association of Securities Dealers Automated Quotation System. The Morgan Stanley Capital International 
Europe, Australia and Far East Index (MSCI EAFE Index) is a widely recognized benchmark of non-U.S. stock markets. It is an unmanaged index composed of a 
sample of companies representative of the market structure of 20 European and Pacific Basin countries and includes reinvestment of all dividends. Barclays Capital 
Aggregate Bond Index is an unmanaged index comprised of U.S. investment-grade, fixed-rate bond market securities, including government, government agency, 
corporate and mortgage-backed securities between one and 10 years. Written by Securities America, Copyright August 2017. All rights reserved. Securities offered 
through Securities America, Inc., Member FINRA/SIPC. SAI#1871121.1   
  
 

 
We also encourage you to forward this Weekly Market Commentary to anyone you think might 

be interested in this information. 

 

 

To unsubscribe from the Weekly Commentary please reply to this e-mail and 

type “unsubscribe” in the subject line. 

 
 
Please do not transmit orders instructions regarding your account by e-mail.  The information provided in this e-mail, and any attachments, is not an 

official transaction confirmation or account statement.  For your protection, do not include account numbers, social security numbers, credit card 

numbers, passwords, or other non-public information in your e-mail. Because the information contained in this message may be privileged, confidential, 

proprietary or otherwise protected from disclosure, please notify us immediately by replying to this message and deleting it from your computer if you 

have received this message in error.  Any use, copy or disclosure by any other person is strictly prohibited. Townsend and Securities America Inc. are 
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IMPORTANT DISCLOSURE INFORMATION 
Please remember that past performance may not be indicative of future results.  Different types of investments involve varying degrees of risk, and 

there can be no assurance that the future performance of any specific investment, investment strategy, or product (including the investments and/or 
investment strategies recommended or undertaken by Townsend & Associates, Inc.), or any non-investment related content, made reference to 

directly or indirectly in this blog will be profitable, equal any corresponding indicated historical performance level(s), be suitable for your portfolio 
or individual situation, or prove successful.  Due to various factors, including changing market conditions and/or applicable laws, the content may 

no longer be reflective of current opinions or positions.  Moreover, you should not assume that any discussion or information contained in this blog 

serves as the receipt of, or as a substitute for, personalized investment advice from Townsend & Associates, Inc.  To the extent that a reader has 
any questions regarding the applicability of any specific issue discussed above to his/her individual situation, he/she is encouraged to consult with 

the professional advisor of his/her choosing. Townsend & Associates, Inc. is neither a law firm nor a certified public accounting firm and no portion 

of the blog content should be construed as legal or accounting advice. A copy of the Townsend & Associates, Inc.’s current written disclosure 
statement discussing our advisory services and fees is available for review upon request. Please Note: Townsend & Associates, Inc. does not make 

any representations or warranties as to the accuracy, timeliness, suitability, completeness, or relevance of any information prepared by any 

unaffiliated third party, whether linked to Townsend & Associates, Inc.’s web site or incorporated herein, and takes no responsibility therefore.  All 
such information is provided solely for convenience purposes only and all users thereof should be guided accordingly. 
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