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The Markets 
 
 
After several upbeat economic reports buoyed investor confidence, the three indexes rose, and 
the Dow and S&P 500 saw their fifth week of gains. Data revealed retail sales rose in 
September; consumer prices increased; and inflation remained muted. According to a University 
of Michigan report, consumer sentiment was the highest since January 2004. For the week, the 
Dow rose 0.43 percent to close at 22,871.72. The S&P gained 0.17 percent to finish at 
2,553.17, and the NASDAQ climbed 0.24 percent to end the week at 6,605.80. 

 
The World’s Biggest — The U.S. economy was $19.25 trillion in size as of June 30, 2017. Ten 
years ago (2007), the economy was worth $14.48 trillion. Twenty years ago (1997), it was worth 
$8.61 trillion. Thirty years ago (1987), it was worth $4.87 trillion (source: Commerce 
Department, BTN Research).  
 
 
WEEKLY FOCUS – The Start of Medicare Open Enrollment  
 
Because Medicare Advantage and drug plans change from year to year, recipients should 
carefully review and compare policies during Open Enrollment (October 15 – December 7). It’s 
important to make sure their doctors and hospitals are in network, verify regular prescriptions 
are covered and check the policy ratings using the Medicare five-star ratings system inside the 
Medicare Plan Finder tool at Medicare.Gov. 
 
During this time, enrollees have these options regarding their 2018 coverage: 

1) Keep their current medical and drug coverage. 

2) Switch their Advantage plan (a private plan that replaces Medicare Parts A and B, and 

usually includes a Part D drug plan). 

3) Switch from original Medicare to an Advantage plan or vice versa. 

4) Sign up for, drop or switch a Part D plan. 

Enrollees can’t or may not be able to… 
1) Use Open Enrollment to enroll in Medicare Part A (hospital insurance) and/or B (medical 

insurance) for the first time. 

2) Buy or switch a Medigap plan (a private policy covering co-payments and deductibles 

not covered by original Medicare). Although federal law prohibits Medigap providers from 

rejecting an applicant with pre-existing health conditions during the six-month period 

surrounding their birthday, they may turn these individuals down later or charge them 

higher premiums. 

Good and bad news. Expect increased costs for Part D. The initial deductible will increase $5; 
the initial coverage limit will increase $50; and the out-of-pocket threshold will increase $50. 
Expect better security. Medicare will stop using Social Security numbers for identification and 
will begin issuing new ID cards with Medicare beneficiary identifiers instead of Social Security 
numbers in April of 2018. This will allow seniors to protect their identity by not carrying or 
providing Social Security numbers unnecessarily.   



 
Medicare premiums and other healthcare costs will continue to increase as a percentage of 
retirees’ living expenses. Contact our office for help in determining if your existing plan for your 
retirement allows sufficient funds for these expenses. 
 
* The Standard & Poor’s 500 (S&P 500) is an unmanaged group of securities considered to be representative of the stock market in general. The Dow Jones 
Industrial Average is a price-weighted index of 30 actively traded blue-chip stocks. NASDAQ Composite Index is an unmanaged, market-weighted index of all 
over-the-counter common stocks traded on the National Association of Securities Dealers Automated Quotation System. The Morgan Stanley Capital 
International Europe, Australia and Far East Index (MSCI EAFE Index) is a widely recognized benchmark of non-U.S. stock markets. It is an unmanaged index 
composed of a sample of companies representative of the market structure of 20 European and Pacific Basin countries and includes reinvestment of all 
dividends. Barclays Capital Aggregate Bond Index is an unmanaged index comprised of U.S. investment-grade, fixed-rate bond market securities, including 
government, government agency, corporate and mortgage-backed securities between one and 10 years. Written by Securities America, Copyright October 2017. 
All rights reserved. Securities offered through Securities America, Inc., Member FINRA/SIPC. SAI# 1923451.1  

 
We also encourage you to forward this Weekly Market Commentary to anyone you think might 

be interested in this information. 

 

To unsubscribe from the Weekly Commentary please reply to this e-mail and 

type “unsubscribe” in the subject line. 

 
Please do not transmit orders instructions regarding your account by e-mail.  The information provided in this e-mail, and any attachments, is not an 

official transaction confirmation or account statement.  For your protection, do not include account numbers, social security numbers, credit card 

numbers, passwords, or other non-public information in your e-mail. Because the information contained in this message may be privileged, 

confidential, proprietary or otherwise protected from disclosure, please notify us immediately by replying to this message and deleting it from your 

computer if you have received this message in error.  Any use, copy or disclosure by any other person is strictly prohibited. Townsend and Securities 

America Inc. are not affiliated.  If you would like to be removed from our e-mail list, please reply directly to this e-mail.  

 

IMPORTANT DISCLOSURE INFORMATION 
Please remember that past performance may not be indicative of future results.  Different types of investments involve varying degrees of risk, 

and there can be no assurance that the future performance of any specific investment, investment strategy, or product (including the investments 

and/or investment strategies recommended or undertaken by Townsend & Associates, Inc. (“Townsend”), or any non-investment related content, 
made reference to directly or indirectly in this commentary will be profitable, equal any corresponding indicated historical performance level(s), 

be suitable for your portfolio or individual situation, or prove successful.  Due to various factors, including changing market conditions and/or 

applicable laws, the content may no longer be reflective of current opinions or positions. Moreover, you should not assume that any discussion or 
information contained in this commentary serves as the receipt of, or as a substitute for, personalized investment advice from Townsend.  Please 

remember to contact Townsend, in writing, if there are any changes in your personal/financial situation or investment objectives for the purpose 

of reviewing/evaluating/revising our previous recommendations and/or services, or if you would like to impose, add, or to modify any reasonable 
restrictions to our investment advisory services.  Townsend is neither a law firm nor a certified public accounting firm and no portion of the 

commentary content should be construed as legal or accounting advice.  A copy of the Townsend’s current written disclosure Brochure 

discussing our advisory services and fees continues to remain available upon request.  
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