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After a dramatic week on Wall Street with stocks bouncing up and down, the major indexes 
climbed more than 1 percent Friday. Despite the day’s gains, the S&P saw its biggest weekly 
percentage drop since January 2016. For the week, the Dow fell 5.08 percent to close at 
24,190.90. The S&P lost 5.10 percent to finish at 2,619.55, and the NASDAQ dropped 5.06 
percent to end the week at 6,874.49. 
 
Sales Price — The median sales price of existing homes sold in the United States in December 
2017 was $246,800, down from an all-time peak median sales price of $263,300 in June 2017. 
The low point for this statistic during the 2008-2012 real estate crisis: $154,600 in January 2012 
(source: National Association of Realtors, BTN Research). 
 
 
WEEKLY FOCUS – What Goes Up Will Likely Come Down 
 
We all knew it would happen sooner or later. The markets’ dizzying ride to the top couldn’t last 
forever. Financial strategists warned stocks were overvalued. On her last day as Chair of the 
Board of Governors of the Federal Reserve System, Janet Yellen expressed concern over how 
high the market surged under her watch. The S&P had gained 53 percent since she assumed 
the chair of the central bank in 2014. From President Trump’s election last November to its 
record closing high on Jan. 26, the Dow Jones Industrial gained 45 percent. 
 
Shock waves interrupted Wall Street’s ascent on Feb. 2 when the Dow dropped 2.5 percent and 
stocks closed their worst week in two years. The wild ride continued last Monday when the Dow 
plunged 4.6 percent. 
 
Ironically, it appears this negative shift was set off by a very positive jobs report. More jobs 
(200,000) were created than expected last month. The unemployment rate is the lowest since 
2000, and Americans’ hourly earnings rose 2.9 percent over the last year. This seemed to lead 
investors to expect more interest hikes than previously predicted, making it costlier for 
businesses to borrow and making bonds more attractive investments. Some speculated 
businesses may be forced to pay still higher wages as fewer candidates are available for open 
positions.  
 
Still others pointed to Treasury Secretary Mnuchin’s comments about devaluing the dollar at the 
World Economic Forum in late January, since a weaker dollar makes it less appealing for 
foreigners to buy U.S. debt. Regardless of the specific causes, the three major indexes 
rebounded Tuesday in the biggest one-day advance for the year, then slipped Wednesday, 
plunged Thursday and climbed more than 1 percent Friday. 
 
Knowing a drop was coming doesn’t make it pleasant when it happens. After the long, positive 
run stocks have had, it’s easy to forget market volatility is normal and investors who have held a 
diversified portfolio for the long term have reaped rewards historically.  
 



 
While market turbulence isn’t a reason in itself to sell quality investments, it can provide a 
reminder to ensure your portfolio is properly balanced for your current situation. Please feel free 
to contact our office if you’d like to review your investments to make sure they fit your long-term 
goals and address future market volatility.  
 
* The Standard & Poor’s 500 (S&P 500) is an unmanaged group of securities considered to be representative of the stock market in general. The Dow Jones 
Industrial Average is a price-weighted index of 30 actively traded blue-chip stocks. NASDAQ Composite Index is an unmanaged, market-weighted index of all 
over-the-counter common stocks traded on the National Association of Securities Dealers Automated Quotation System. The Morgan Stanley Capital 
International Europe, Australia and Far East Index (MSCI EAFE Index) is a widely recognized benchmark of non-U.S. stock markets. It is an unmanaged index 
composed of a sample of companies representative of the market structure of 20 European and Pacific Basin countries and includes reinvestment of all 
dividends. Barclays Capital Aggregate Bond Index is an unmanaged index comprised of U.S. investment-grade, fixed-rate bond market securities, including 
government, government agency, corporate and mortgage-backed securities between one and 10 years. Written by Securities America, Copyright February 
2018. All rights reserved. Securities offered through Securities America, Inc., Member FINRA/SIPC. SAI# 2025405.1 

 
We also encourage you to forward this Weekly Market Commentary to anyone you think might 

be interested in this information. 

 

To unsubscribe from the Weekly Commentary please reply to this e-mail and 

type “unsubscribe” in the subject line. 

 
Please do not transmit orders instructions regarding your account by e-mail.  The information provided in this e-mail, and any attachments, is not an 

official transaction confirmation or account statement.  For your protection, do not include account numbers, social security numbers, credit card 

numbers, passwords, or other non-public information in your e-mail. Because the information contained in this message may be privileged, 

confidential, proprietary or otherwise protected from disclosure, please notify us immediately by replying to this message and deleting it from your 

computer if you have received this message in error.  Any use, copy or disclosure by any other person is strictly prohibited. Townsend and Securities 

America Inc. are not affiliated.  If you would like to be removed from our e-mail list, please reply directly to this e-mail.  

 

IMPORTANT DISCLOSURE INFORMATION 
Please remember that past performance may not be indicative of future results.  Different types of investments involve varying degrees of risk, 
and there can be no assurance that the future performance of any specific investment, investment strategy, or product (including the investments 

and/or investment strategies recommended or undertaken by Townsend & Associates, Inc. (“Townsend”), or any non-investment related content, 

made reference to directly or indirectly in this commentary will be profitable, equal any corresponding indicated historical performance level(s), 
be suitable for your portfolio or individual situation, or prove successful.  Due to various factors, including changing market conditions and/or 

applicable laws, the content may no longer be reflective of current opinions or positions. Moreover, you should not assume that any discussion or 

information contained in this commentary serves as the receipt of, or as a substitute for, personalized investment advice from Townsend.  Please 
remember to contact Townsend, in writing, if there are any changes in your personal/financial situation or investment objectives for the purpose 

of reviewing/evaluating/revising our previous recommendations and/or services, or if you would like to impose, add, or to modify any reasonable 

restrictions to our investment advisory services.  Townsend is neither a law firm nor a certified public accounting firm and no portion of the 
commentary content should be construed as legal or accounting advice.  A copy of the Townsend’s current written disclosure Brochure 

discussing our advisory services and fees continues to remain available upon request.  
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