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The Markets 

  
Stocks closed mixed on Friday as investors wrestled with uncertain trade negotiations between 
China and the U.S. and bond yields reached their highest level since 2011. The Dow was the 
only major index to finish in the black on Friday.  For the week, the Dow fell 0.36 percent to 
close at 24,715.09. The S&P lost 0.47 percent to finish at 2,712.97, and the NASDAQ dropped 
0.66 percent to end the week at 7,354.34. 
 
Nervous Folks — Only 37 percent of American adults under the age of 35 are invested in 
the stock market today, down from 55 percent in 2002 (source: Gallup). 
 
Borrow — The Treasury Department auctioned off $17 billion of 30-year bonds with a 
3.125 percent coupon on Thursday, May 10. The new bonds mature on May 15, 2048. The 
government has auctioned off 30-year bonds since 1977. The lowest yield ever on 30-year 
paper was 2.1 percent on July 8, 2016 (source: Treasury Department, BTN Research). 
 
Rare — Only six months in the last 40 years have produced an unemployment rate of 3.9 
percent or less, including the April 2018 jobless rate of 3.9 percent. Six months out of 40 
years represents just 1.25 percent of the months over the four decades or equal to one out 
of every 80 months (source: Department of Labor, BTN Research). 

 
WEEKLY FOCUS – Why You May Want to Delay Retirement 
 
At this time, investors typically have the most money in play – and more to lose. (Compare 20 
percent drops in a 35-year-old’s $50,000 portfolio and a 65-year-old’s $1,000,000 portfolio.) 
Such a drop in a pre- or new retiree’s portfolio means less assets to grow throughout their 
remaining retirement. Plus, they have fewer years to recover losses and are likely withdrawing 
funds at the same time. 
 

Current market conditions may amplify these risks. Although stocks dropped last week, stock 
valuations were near record highs recently while bond yields were historically low. On average, 
bear markets occur every four years. Our last bear ended in March of 2009, so we’re overdue. 
It’s probably not a question of if we’ll see a plunge – but rather when and for how long. Even in 
early retirement, a brief bear market may not be too damaging. An extended one could be a 
different story. When approaching an imminent retirement, it’s best to plan for the worst and 
hope for the best with steps to reduce sequence of returns risk. 
 
Decrease risks by diversifying your portfolio with a combination of stocks, bonds, annuities 
and life insurance. Within the equities portion, avoid over-concentration. Some advisors say no 
single stock should make up more than five percent of a portfolio. Invest across sectors and 
markets, nationally and internationally. Mutual or exchange-traded funds make it easy to buy a 
variety of stocks with lower overall cost. Rebalance your portfolio when stocks rise to keep 
investment percentages proportionate. 
 
Whether you’re already retired, approaching retirement or viewing it from afar, we can help you 
create a strategy to help you safeguard your future. 



 
 
* The Standard & Poor’s 500 (S&P 500) is an unmanaged group of securities considered to be representative of the stock market in general. The Dow Jones 
Industrial Average is a price-weighted index of 30 actively traded blue-chip stocks. NASDAQ Composite Index is an unmanaged, market-weighted index of all 
over-the-counter common stocks traded on the National Association of Securities Dealers Automated Quotation System. The Morgan Stanley Capital 
International Europe, Australia and Far East Index (MSCI EAFE Index) is a widely recognized benchmark of non-U.S. stock markets. It is an unmanaged index 
composed of a sample of companies representative of the market structure of 20 European and Pacific Basin countries and includes reinvestment of all 
dividends. Barclays Capital Aggregate Bond Index is an unmanaged index comprised of U.S. investment-grade, fixed-rate bond market securities, including 
government, government agency, corporate and mortgage-backed securities between one and 10 years. Written by Securities America, Copyright May 2018. All 
rights reserved. Securities offered through Securities America, Inc., Member FINRA/SIPC. SAI#2127295.1 

 
We also encourage you to forward this Weekly Market Commentary to anyone you think might 

be interested in this information. 

 

To unsubscribe from the Weekly Commentary please reply to this e-mail and 

type “unsubscribe” in the subject line. 

 
Please do not transmit orders instructions regarding your account by e-mail.  The information provided in this e-mail, and any attachments, is not an 

official transaction confirmation or account statement.  For your protection, do not include account numbers, social security numbers, credit card 

numbers, passwords, or other non-public information in your e-mail. Because the information contained in this message may be privileged, 

confidential, proprietary or otherwise protected from disclosure, please notify us immediately by replying to this message and deleting it from your 

computer if you have received this message in error.  Any use, copy or disclosure by any other person is strictly prohibited. Townsend and Securities 

America Inc. are not affiliated.  If you would like to be removed from our e-mail list, please reply directly to this e-mail.  

 

IMPORTANT DISCLOSURE INFORMATION 
Please remember that past performance may not be indicative of future results.  Different types of investments involve varying degrees of risk, 

and there can be no assurance that the future performance of any specific investment, investment strategy, or product (including the investments 
and/or investment strategies recommended or undertaken by Townsend & Associates, Inc. (“Townsend”), or any non-investment related content, 

made reference to directly or indirectly in this commentary will be profitable, equal any corresponding indicated historical performance level(s), 

be suitable for your portfolio or individual situation, or prove successful.  Due to various factors, including changing market conditions and/or 
applicable laws, the content may no longer be reflective of current opinions or positions. Moreover, you should not assume that any discussion or 

information contained in this commentary serves as the receipt of, or as a substitute for, personalized investment advice from Townsend.  Please 

remember to contact Townsend, in writing, if there are any changes in your personal/financial situation or investment objectives for the purpose 
of reviewing/evaluating/revising our previous recommendations and/or services, or if you would like to impose, add, or to modify any reasonable 

restrictions to our investment advisory services.  Townsend is neither a law firm nor a certified public accounting firm and no portion of the 

commentary content should be construed as legal or accounting advice.  A copy of the Townsend’s current written disclosure Brochure 
discussing our advisory services and fees continues to remain available upon request.  
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