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Geopolitical issues pushed stocks down Friday as Russian lawmakers talked of banning or 
restricting U.S. imports and prospects of a strike on Syria loomed. At the same time, reports of 
weak loan growth weighed on bank shares. Despite the day’s negative close, the three major 
indexes achieved weekly gains. For the week, the Dow rose 1.80 percent to close at 24,360.14. 
The S&P gained 2.04 percent to finish at 2,656.30, and the NASDAQ climbed 2.77 percent to 
end the week at 7,106.65. 
 
In all of 2017, the S&P 500 Index moved more than 1% on only 10 days. So far this year it has 
already had 41 daily swings of more than 1%, four of which were 4% or more. As you know we 
are seeing a substantial amount of volatility as of late. 
 
The good news is that big daily swings are always seen near bottoms. Could we see bigger 
losses like we saw in 2002 or 2008? It's possible but not probable because our economy is on 
firm ground. The second reason is because of the amounts of money that is flowing into the 
stock market. This is a sign of internal strength and generally a bullish sign. As I said in our 
spring newsletter, I have no idea if we have seen the bottom but I believe that there is a high 
probability that the correction is nearing its end.  
 
The S&P 500 is only down about 2% year to date, but over the past 12 months it's up over 10%, 
not so bad! Remember, we are long term investors and the market recovers from a correction 
100% of the time.  
 
Demographic Shift — By 2035, the projected number of American seniors age 65 and older 
(78 million) will exceed the number of American children under the age of 18 (76.4 million) for 
the first time in U.S. history. (Source: Census Bureau, BTN Research). 
 
Twice as Much — Student loan debt, equal to $1.38 trillion as of Dec. 31, 2017, has doubled in 
just over eight years. Student loan debt was $690 billion as of Sept. 30, 2009 (source: Federal 
Reserve Bank of New York, BTN Research). 

 
WEEKLY FOCUS – April Is Financial Literacy Month 
 
A recent study by the National Bureau of Economic Research asked Americans over the age of 
50 three basic financial questions. Only a third answered all three correctly. In another survey 
by The Programme for International Student Assessment, 44 percent of high-school students 
scored at the lowest levels of financial literacy. According to GOBankingRates, over 50 percent 
of Americans have less than $1,000 in savings. 
 
Clearly, financial illiteracy is a growing problem that spans all generations. And in today’s inter-
connected world, it creates huge costs for society at large, such as marital discord, higher taxes 
to create safety nets, unpaid debts and increased prices. Many experts point to financial 
illiteracy as a contributing factor to the recession of 2008.  
 
 



 
At the same time, today’s conditions require greater financial responsibility to maintain a healthy 
economy and more preparedness to achieve financial security. Even moderate inflation with 
relatively flat wage growth and high tax burdens make saving challenging, while longer lifespans 
and rising healthcare costs make it all the more imperative. 
 
Financial skills are rarely taught in school. They’re best taught – and caught – from parents and 
grandparents. Here are six basic areas to focus on:  
 

 Teach young people how debit and credit cards work, their differences and when it’s 

better to have one or the other. 

 Show them how to pay bills online through their bank or credit union’s service or a direct 

pay program through a creditor or service provider. 

 Help them ensure their lifestyle fits their income, that they understand what comes in, 

what goes out for bills, how to weigh wants and needs, and how much to allocate to 

savings and retirement accounts.  

 Demonstrate the impact of compounding interest on savings and the big benefits of 

starting young. 

 Teach them the importance of a healthy credit score and how to build one. 

 Explain how investing works and potential risks and rewards, so they can make informed 

decisions on their financial future. 

If you’d like help educating a younger family member, give us a call. We can help you prepare 
them for a good financial life and fine-tune your own. 
 
* The Standard & Poor’s 500 (S&P 500) is an unmanaged group of securities considered to be representative of the stock market in general. The Dow Jones 
Industrial Average is a price-weighted index of 30 actively traded blue-chip stocks. NASDAQ Composite Index is an unmanaged, market-weighted index of all 
over-the-counter common stocks traded on the National Association of Securities Dealers Automated Quotation System. The Morgan Stanley Capital 
International Europe, Australia and Far East Index (MSCI EAFE Index) is a widely recognized benchmark of non-U.S. stock markets. It is an unmanaged index 
composed of a sample of companies representative of the market structure of 20 European and Pacific Basin countries and includes reinvestment of all 
dividends. Barclays Capital Aggregate Bond Index is an unmanaged index comprised of U.S. investment-grade, fixed-rate bond market securities, including 
government, government agency, corporate and mortgage-backed securities between one and 10 years. Written by Securities America, Copyright April 2018. All 
rights reserved. Securities offered through Securities America, Inc., Member FINRA/SIPC. SAI# 2090144.1 

 
We also encourage you to forward this Weekly Market Commentary to anyone you think might 

be interested in this information. 

 

To unsubscribe from the Weekly Commentary please reply to this e-mail and 

type “unsubscribe” in the subject line. 

 
Please do not transmit orders instructions regarding your account by e-mail.  The information provided in this e-mail, and any attachments, is not an 

official transaction confirmation or account statement.  For your protection, do not include account numbers, social security numbers, credit card 

numbers, passwords, or other non-public information in your e-mail. Because the information contained in this message may be privileged, 

confidential, proprietary or otherwise protected from disclosure, please notify us immediately by replying to this message and deleting it from your 

computer if you have received this message in error.  Any use, copy or disclosure by any other person is strictly prohibited. Townsend and Securities 

America Inc. are not affiliated.  If you would like to be removed from our e-mail list, please reply directly to this e-mail.  

 

IMPORTANT DISCLOSURE INFORMATION 
Please remember that past performance may not be indicative of future results.  Different types of investments involve varying degrees of risk, 

and there can be no assurance that the future performance of any specific investment, investment strategy, or product (including the investments 
and/or investment strategies recommended or undertaken by Townsend & Associates, Inc. (“Townsend”), or any non-investment related content, 

made reference to directly or indirectly in this commentary will be profitable, equal any corresponding indicated historical performance level(s), 

be suitable for your portfolio or individual situation, or prove successful.  Due to various factors, including changing market conditions and/or 
applicable laws, the content may no longer be reflective of current opinions or positions. Moreover, you should not assume that any discussion or 

information contained in this commentary serves as the receipt of, or as a substitute for, personalized investment advice from Townsend.  Please 

remember to contact Townsend, in writing, if there are any changes in your personal/financial situation or investment objectives for the purpose 
of reviewing/evaluating/revising our previous recommendations and/or services, or if you would like to impose, add, or to modify any reasonable 

restrictions to our investment advisory services.  Townsend is neither a law firm nor a certified public accounting firm and no portion of the 

commentary content should be construed as legal or accounting advice.  A copy of the Townsend’s current written disclosure Brochure 
discussing our advisory services and fees continues to remain available upon request.  
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